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Forward Looking Statements & Non-GAAP Measures
Statements in this presentation that are not historical facts are hereby identified as “forward-looking statements,” including any statements about our expectations, beliefs, plans,

predictions, forecasts, objectives, assumptions or future events or performance. These statements are often, but not always, made through the use of words or phrases such as
“anticipate,” “believes,” “can,” “could,” “may,” “predicts,” “potential,” “should,” “will,” “estimate,” “plans,” “projects,” “continuing,” “ongoing,” “expects,” “intends” and similar words or
phrases. Accordingly, these statements are only predictions and involve estimates, known and unknown risks, assumptions and uncertainties that could cause actual results to differ
materially from those expressed in them. We wish to caution you that our actual results could differ materially from those anticipated in such forward-looking statements as a result of
several factors, including the following:

• our inability to make acquisitions of, or lease, aircraft on favorable terms;

• our inability to sell aircraft on favorable terms or predict the timing of such sales;

• our inability to obtain additional financing on favorable terms, if required, to complete the acquisition of sufficient aircraft as currently contemplated or to fund the
operations and growth of our business;

• our inability to effectively oversee our managed fleet;

• our inability to obtain refinancing prior to the time our debt matures;

• impaired financial condition and liquidity of our lessees;

• deterioration of economic conditions in the commercial aviation industry generally;

• increased maintenance, operating or other expenses or changes in the timing thereof;

• changes in the regulatory environment including tariffs and other restrictions on trade;

• unanticipated impacts of the Tax Cuts and Jobs Act of 2017 (the “Tax Reform Act”), including as a result of changes in assumptions we make in our interpretation of the
Tax Reform Act, guidance related to application of the Tax Reform Act that may be issued in the future, and actions that we may take as a result of our expected impact
of the Tax Reform Act;

• potential natural disasters and terrorist attacks and the amount of our insurance coverage, if any, relating thereto.
We also refer you to the documents the Company files from time to time with the Securities and Exchange Commission (“SEC”), specifically the Company’s Annual Report on

Form 10-K for the year ended December 31, 2017, which contains and identifies important factors that could cause the actual results for the Company on a consolidated basis to differ
materially from expectations and any subsequent documents the Company files with the SEC. All forward-looking statements are necessarily only estimates of future results, and there
can be no assurance that actual results will not differ materially from expectations, and, therefore, you are cautioned not to place undue reliance on such statements. Further, any
forward-looking statement speaks only as of the date on which it is made, and we undertake no obligation to update any forward-looking statement to reflect events or circumstances
after the date on which the statement is made or to reflect the occurrence of unanticipated events. If any such risks or uncertainties develop, our business, results of operation and
financial condition could be adversely affected.

The Company has an effective registration statement (including a prospectus) on file with the SEC. Before you invest in any offering of the Company’s securities, you should read
the prospectus in that registration statement and other documents the Company has filed with the SEC for more complete information about the Company and any such offering. You
may obtain copies of the Company’s most recent Annual Report on Form 10-K and the other documents it files with the SEC for free by visiting EDGAR on the SEC website at
www.sec.gov. Alternatively, the Company will arrange to send such information if you request it by contacting Air Lease Corporation, General Counsel and Secretary, 2000 Avenue of
the Stars, Suite 1000N, Los Angeles, California 90067, (310) 553-0555.

In addition to financial results prepared in accordance with U.S. generally accepted accounting principles, or GAAP, this presentation contains certain non-GAAP financial
measures. Management believes that in addition to using GAAP results in evaluating our business, it can also be useful to measure results using certain non-GAAP financial measures.
Investors and potential investors are encouraged to review the reconciliation of non-GAAP financial measures with their most direct comparable GAAP financial results set forth in the
Appendix section.
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Air Lease snapshot

$17.3 billion 
Total Assets

711
Aircraft owned, managed & on 

firm order

Scale

Visibility

Returns

Stability

87%
Orderbook placed through 

2020

$25 billion
Total committed rentals 

15.4%
Pre-tax return on equity2

37.1% 
Pre-tax profit margin1

Large 
unencumbered  

asset base 

Significant
liquidity

Data as of June 30, 2018 unless otherwise noted; 711 aircraft owned, managed and on order includes 30 737-8 MAX aircraft and three 787-9 aircraft pursuant to an Agreement entered 
into in August 2018; $25 billion total committed future rentals includes $11.3 billion in contracted minimum rental payments on the aircraft in our existing fleet and $13.7 billion in 
minimum future rental payments related to aircraft which will deliver between 2018 and 2022; (1) For six months ended June 30, 2018. (2) TTM as of June 30, 2018. See appendix for 
calculation.



Air travel has been resilient and passenger traffic 
growth remains strong

41IATA as of February 1, 2018
2IATA as of August 30, 2018
Chart Source: ICAO data as of March 2018

Global passenger traffic +7.6% in 20171 and +6.9% YTD through July 20182
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Favorable trends driven by a rapidly expanding middle 
class
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160 million
people per year on average will be added to the 

middle class through 2030

88%
of the next billion entrants into the 

middle class will be in Asia

$29 trillion
more could be consumed by the global 

middle class by 2030 than in 2015

“We are witnessing the most rapid 
expansion of the middle class, at a 
global level, that the world has ever 

seen.”

“By 2030, Asia could represent 
two-thirds of the global middle-

class population.”

“Globally, the middle class…could 
be spending $29 trillion more by 

2030, accounting for roughly a third 
of projected GDP growth.”1

Source for statistical estimates and quotes above: Brookings, The Unprecedented Expansion of the Global Middle Class, an Update, February 28, 2017. (1) GDP 
growth adjusted for 2011 purchasing power parity.



Supported by low fares from the low cost and ultra low 
cost carriers

LCC/ULCC driving fares lower…

Average round-trip ticket price

…Resulting in unprecedented affordability

Market Share, Western Europe (%)

Worldwide passenger traffic is up… …As LCC/ULCC take share from legacy carriers

Source: Top left and top right charts: The Wall Street Journal article: How Budget Carriers Transformed the Airline Industry – in 14 Charts, August 2017; Bottom 
left chart: IATA Fact Sheet Industry Statistics June 2018; Bottom right chart: Financial Times article: European airlines face more cuts and consolidation, October 
2017. 
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Demand for ALC aircraft driven by industry tailwinds

Industry tailwinds

A320/321/321LR/NEO

737-7/8/9 MAX

A330-900NEO                

787-9/10 

A350-900/1000

146
on order

203
on order1

29
on order

43
on order

20
on order4

Growing levels of 
passenger traffic

Airlines need to replace 
aging aircraft

44% of new aircraft over next 20 
years will be for replacement (2)

Strong role of aircraft 
lessors

~40% of the                          
global fleet is leased (3)

ALC orderbook: 441*

Widely distributed, modern single & twin-aisle 
commercial aircraft

*Includes 391 aircraft on firm order (which includes 30 737-8 MAX aircraft and three 787-9 aircraft pursuant to an Agreement entered into in August 2018) plus non-binding commitments to acquire 45 Boeing 737-8 MAX aircraft also pursuant to an Agreement 

entered into in August 2018 as well as non-binding commitments to acquire five Airbus A350-1000 aircraft; 1Includes 158 aircraft on firm order plus 45 non-binding commitments to acquire 45 Boeing 737-8 MAX aircraft; 2Boeing Current Market Outlook 2018-

2037; 3Boeing Capital Current Aircraft Finance Outlook 2018; 4Includes 15 aircraft on firm order as well as non-binding commitments to acquire up to five Airbus A350-1000 aircraft.



2013 2014 2015 2016 2017 2Q18

$9.2
$10.7

$12.4
$14.0

$15.6
$17.3

2013 2014 2015 2016 2017 2Q17 2Q18

$339

$439
$508

$623
$658

$167 $160
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Track record of strong performance
Assets ($bn) Unencumbered Assets ($bn)

Revenues ($mm) Adjusted net income before income taxes1 ($mm)

2013 2014 2015 2016 2017 2Q18

$6.5

$8.6

$10.6
$12.3

$14.1
$15.7

2013 2014 2015 2016 2017 2Q17 2Q18

$859
$1,050

$1,223
$1,419

$1,516

$381 $398

1Adjusted Net Income Before Income Taxes is a non-GAAP financial measure. See appendix for reconciliations to their most directly comparable GAAP 
measures.



Our orderbook placement is key to our consistency
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We have experienced robust demand for our orderbook, resulting in 87% of our 
orderbook placed on long-term leases for aircraft delivering through 2020

% Leased By Year

2018 2019 2020 2021 2022
Placed Aircraft Unplaced Deliveries

100% 100% 66.7% 19.2% 11.7%

Data as of June 30, 2018



ALC has strong forward visibility

As of August 2018; Note: Excludes aircraft sales and assumes expiring leases are not re-leased as well as no new placements.

Through 2022, ALC has 85% of its projected rental revenues under contract

10

2018 2019 2020 2021 2022

100% 99% 94% 81% 66%

Contracted Rental Revenue Projected Rental Revenue



Fleet size 
expected to 
double in 5 

years1
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ALC investment highlights

Contracted 
Growth

Conservative 
Capital 

Structure

Strong 
Returns

Visibility

85%
projected rental 

revenues under contract             
through 20222

15.4%
Pre-tax ROE3

Kroll: A-
S&P: BBB
Fitch: BBB

1 Based on projected aggregate fleet net book value, 2 As of August 2018, 3TTM ended June 30, 2018. See appendix for calculation.





Appendix

(in thousands, except share and per share data) June 30, 2018 March 31, 2018 December 31, 2017 September 30, 2017

Net Income $115,211 $110,651 $471,102 $99,188
Income tax expense (benefit) $32,198 $30,668 ($305,438) $54,931
Income before taxes $147,409 $141,319 $165,664 $154,119
Pre-tax income (TTM) $608,511

Beginning shareholders' equity 3,558,204
Ending shareholders' equity 4,337,842
Average shareholders' equity 3,948,023

Pre-tax income return on average equity (TTM) 15.4%

Three months ended

Calculation of Pre-tax ROE

Reconciliation of net income to adjusted net income before income taxes

(in thousands, except share and per share data) 2018 2017 2017 2016 2015 2014 2013

Net income 115,211$                 100,925$                 756,152$         374,925$         253,391$          255,998$         190,411$          

Amortization of debt discounts and issuance costs 8,010                      6,437                      29,454            30,942            30,507              27,772             23,627              

Stock-based compensation 4,885                      5,304                      19,804            16,941            17,022              16,048             21,614              

Settlement -                             -                             -                      -                      72,000              -                      -                       

Insurance recovery on settlement -                             (950)                        (950)                (5,250)             (4,500)               -                      -                       

Provision for income taxes 32,198                    54,944                    (146,622)          205,313           139,562            138,778           103,031            

Adjusted net income before income taxes 160,304$                 166,660$                 657,838$         622,871$         507,982$          438,596$         338,683$          

Year Ended December 31,Three Months Ended June 30,

13


Sheet1

						Jun-18		Mar-18		Dec-17		Sep-17

				Revenues

				Rental of flight equipment…………………………………………………………….		$   393,479		$   377,862		$   378,481		$   359,487

				Aircraft sales, trading and other……………………………………………………………….		4,335		3,347		19,990		17,278

				Total revenues………………………………………………………………………..		397,814		381,209		398,471		376,765



				Expenses

				Interest……………………………………………………………………………………………………………..		73,452		68,943		64,326		63,514

				Amortization of discounts and deferred debt issue costs……………………………………………………………………………………………………………..		8,010		8,022		7,066		6,959

				Extinguishment of debt……………………………………………………………………………………………………………..		-		-		-		-

				Amortization of convertible debt discounts		-		-		-		-

				Interest expense……………………………………………………………………………………………………………..		81,462		76,965		71,392		70,473



				Depreciation of flight equipment……………………………………………………………………………………………………………..		142,600		136,134		130,400		127,553

				Selling, general and administrative……………………………………………………………………………………………………………..		21,458		23,359		25,646		19,262

				Stock-based compensation……………………………………………………………………………………………………………..		4,885		3,432		5,369		5,358

				Total expenses……………………………………………………………………………………………………………..		250,405		239,890		232,807		222,646



				Net Income		$   115,211		$   110,651		$   471,102		$   99,188

				Income tax expense 		(32,198)		(30,668)		305,438		(54,931)

				Income before taxes		147,409		141,319		165,664		154,119



				Beginning shareholders' equity (TTM)		3,558,204		3,459,232		3,382,187		3,288,289

				Ending shareholders' equity (TTM)		4,337,842		4,226,623		4,127,442		3,655,583

				Average shareholders' equity (TTM)		3,948,023		3,842,928		3,754,815		3,471,936

				Net income (TTM)		$   796,152		$   781,866		$   756,152		$   382,038

				Pre-tax income (TTM)		$   608,511		$   616,971		$   609,530		$   593,269

				Pre-tax income return on average equity (TTM)		15.4%		16.1%		16.2%		17.1%





Sheet2

										Three months ended

								(in thousands, except share and per share data)		June 30, 2018		March 31, 2018		December 31, 2017		September 30, 2017



								Net Income		$115,211		$110,651		$471,102		$99,188

								Income tax expense (benefit)		$32,198		$30,668		($305,438)		$54,931

								Income before taxes		$147,409		$141,319		$165,664		$154,119

								Pre-tax income (TTM)		$608,511



								Beginning shareholders' equity		3,558,204

								Ending shareholders' equity 		4,337,842

								Average shareholders' equity 		3,948,023



								Pre-tax income return on average equity (TTM)		15.4%
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		Air Lease Corporation and Subsidiaries

		QUARTERLY CONSOLIDATED STATEMENTS OF INCOME

		(In thousands, except share amounts)





				Three Months Ended June 30,								Year Ended December 31,

		(in thousands, except share and per share data)		2018				2017				2017				2016				2015				2014				2013

		Net income		$   115,211				$   100,925				$   756,152				$   374,925				$   253,391				$   255,998				$   190,411

		Amortization of debt discounts and issuance costs		8,010				6,437				29,454				30,942				30,507				27,772				23,627

		Stock-based compensation		4,885				5,304				19,804				16,941				17,022				16,048				21,614

		Settlement		-				-				-				-				72,000				-				-

		Insurance recovery on settlement		-				(950)				(950)				(5,250)				(4,500)				-				-

		Provision for income taxes		32,198				54,944				(146,622)				205,313				139,562				138,778				103,031

		Adjusted net income before income taxes		$   160,304				$   166,660				$   657,838				$   622,871				$   507,982				$   438,596				$   338,683

		Adjusted net income (LTM)		$   160,304				$   166,660				$   657,838				$   622,871				$   507,982				$   438,596				$   338,683

		Assumed conversion of convertible senior notes		1,735				1,431				5,842				5,780				5,806				5,811				5,783

		Adjusted net income before income taxes plus assumed conversions		$   162,039				$   168,091				$   663,680				$   628,651				$   513,788				$   444,407				$   344,466



		Reconciliation of denominator of adjusted margin before income taxes:

		Total revenues		$   397,814				$   380,957				$   1,516,380				$   1,419,055				$   1,222,840				$   1,050,493				$   858,675

		Insurance recovery on settlement		$   - 0				$   (950)				$   (950)				$   (5,250)				$   (4,500)				$   - 0				$   - 0

		Total revenues, excluding insurance recovery on settlement		$   397,814				$   380,007				$   1,515,430				$   1,413,805				$   1,218,340				$   1,050,493				$   858,675

		Adjusted margin before income taxes1		40.3%				43.9%				43.4%				44.1%				41.7%				41.8%				39.4%

		Weighted-average diluted shares outstanding		112,424,582				111,564,483				111,657,564				110,798,727				110,628,865				110,192,771				108,963,550

		Adjusted diluted earnings per share before income taxes2		$   1.44				$   1.51				$   5.94				$   5.67				$   4.64				$   4.03				$   3.16



		Beginning shareholders' equity										$   2,785,184				$   2,772,062				$   2,523,434				$   2,332,621				ERROR:#REF!

		Ending shareholders' equity										$   3,104,403				$   3,019,912				$   2,772,062				$   2,523,434				$   2,332,621

		Average shareholders' equity										$   2,944,794				$   2,895,987				$   2,647,748				$   2,428,028				ERROR:#REF!

		Adjusted net income return on average equity (LTM)										22.3%				21.5%				19.2%				18.1%				ERROR:#REF!

				40%				44%				43%				44%				42%				42%				39%
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